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FOR IMMEDIATE RELEASE

Momentive Performance Materials Inc. Announces Tendr Offer for its 12 2% Second-
Lien Senior Secured Notes due 2014
Albany, NY — May 16, 2012

Momentive Performance Materials Inc. (the “Compararinounced today that it will launch a cash te rudier
with respect to up to $130 million of its outstamglil2 %2 % Second-Lien Senior Secured Notes due @0d4Notes”).
In connection with the tender offer, the Compangls® soliciting consents (“Consents”) from holdefshe Notes to
certain amendments to the indenture and relatedndects governing the Notes (the “Proposed Amendstient

The Notes and other information relative to theleroffer are set forth in the table below.

Aggregate Consent and
CusIP Principal Amount Tender Offer Early Tender Total
Title of Security Number Outstanding  Tender Cap Consideratioff ~Paymer®  Consideratiofi?
12 %% Second-Lien Senior
Secured Notes due 2014 60877UAT4 $200,000,000 $130,000,000 $ 1,062.50 $10.00 $ 1,072.50

1 Per $1,000 principal amount of Notes excludingraed and unpaid interest thereon, which will biel paaddition
to the tender offer consideration or the total adgrstion, as applicable.
2 Includes the tender offer consideration and tresent and early tender payment.

Each holder who validly tenders its Notes and @egivts Consents to the Proposed Amendments pria00 p.m.,
New York City time, on May 30, 2012, unless suchetiis extended by the Company (the “Early TendereT), will
receive, if such Notes are accepted for purchasupnt to the tender offer, the total consideratib$1,072.50 per
$1,000 principal amount of the Notes tendered, Wwhicludes $1,062.50 as the tender offer consigeraind $10.00 as a
consent and early tender payment. In additiormugctinterest up to, but not including, the apgilegpayment date of
the Notes will be paid in cash on all validly teretband accepted Notes.

The tender offer is scheduled to expire at midnitjletw York City time, on June 13, 2012, unless ectésl or
earlier terminated (the “Expiration Date”). Holdevho validly tender their Notes after the Earlynder Time but on or
prior to the Expiration Date will receive the tendéfer consideration of $1,062.50 per $1,000 pgatamount of the
Notes, plus any accrued and unpaid interest ohNttes up to, but not including, the payment dai vill not receive
the consent and early tender payment.

If the purchase of all validly tendered Notes wotddise us to purchase a principal amount greaarttie Tender
Cap set forth above, then the tender offer wilblsersubscribed and the Company, if it accepts Nateach tender offer,
will accept for purchase tendered Notes on a pedrhasis as described in the Offer to Purchase.

On or promptly following receipt of Consents fromldters of a majority in aggregate principal amoafrthe
outstanding Notes not owned by the Company or &iitg affiliates (the “Required Consents”), the Guany, the
guarantors of the Notes and The Bank of New YorkdneTrust Company, N.A., as trustee, will execateamended
and restated indenture and amended security agdiietitor documents giving effect to the Proposegndments,
which amendments will become operative when validhdered Notes are accepted for purchase by thp&uy
pursuant to the tender offer.
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The Proposed Amendments would amend the termsontenture and related documents and the seeunity
intercreditor documents governing the Notes to eonfsubstantially to the terms of the indenture @ehated documents
governing the Company’s 9.0% Second-Priority Spngd.ien Notes due 2021.

Tendered Notes may be withdrawn at any time paah¢ Early Tender Time but not thereafter, extephe extent
that the Company is required by law to provide aoldal withdrawal rights. Holders who validly tesrdheir Notes after
the Early Tender Time will receive only the tendéer consideration and will not be entitled toea® a consent and
early tender payment if such Notes are acceptepufimhase pursuant to the tender offer. Subjettederms and
conditions described below, payment of the totalsateration or tender offer consideration, as applie, will occur
promptly after the Early Tender Time or Expiratidate, as applicable. In addition, at any timerafte Early Tender
Time but prior to the Expiration Date, and subjedhe terms and conditions described below, tha@amy may accept
for purchase Notes validly tendered on or priosuoh time and purchase such Notes for the tentlar afnsideration or
total consideration, as applicable, promptly thiteza

The consummation of the tender offer is conditionpdn, among other things, the Company havingafft
funds to pay the total consideration for validigdered Notes from the issuance of newly issued afethie Company.

If any of the conditions are not satisfied, the @amy may terminate the tender offers and returdeiesd Notes.
The Company has the right to waive any of the foiregyconditions with respect to the Notes and tasconmate the
tender offer. In addition, the Company has thbtrign its sole discretion, to terminate the teraféer at any time,
subject to applicable law.

This announcement shall not constitute an offgrui@hase or a solicitation of an offer to sell aegurities. The
complete terms and conditions of the tender offersat forth in an Offer to Purchase and Conselntiabion Statement
dated May 16, 2012 and the related Letter of Tramah(the “Offer Documents”) that are being semhblders of the
Notes. The tender offer is being made only throagid subject to the terms and conditions set fartthe Offer
Documents and related materials.

J.P. Morgan, BMO Capital Markets, BofA Merrill LyncCitigroup, Credit Suisse, Deutsche Bank Seeg;ti
Goldman, Sachs & Co., Morgan Stanley and UBS Imwest Bank will act as Dealer Managers and SolioitefAgents
for the tender offer for the Notes. Questions réigg the tender offer may be directed to J.P. Margt (800) 245-8812
(toll-free) or (212) 270-1200 (collect).

Global Bondholder Services Corporation will acttzes Information Agent for the tender offer. Redader the
Offer Documents may be directed to Global Bondho®&rvices Corporation at (212) 430-3774 (for brelend banks)
or (866) 470-4500 (for all others).

Neither the Company nor any other person makesesgmmendation as to whether holders of Notes diteader
their Notes, and no one has been authorized to swaltea recommendation. Holders of Notes must rifeie own
decisions as to whether to tender their Notes,fahey decide to do so, the principal amount & Motes to tender.
Holders of the Notes should read carefully the Offecuments and related materials before any aecisimade with
respect to the tender offer.

About Momentive Performance Materials Inc.

Momentive Performance Materials Inc. is a globabkr in silicones and advanced materials, with-ge&0
heritage of being first to market with performarmgplications for major industries that support angrove everyday
life. The Company delivers science-based solutibypdinking custom technology platforms to oppaities for
customers. Momentive Performance Materials Inanigndirect wholly-owned subsidiary of Momentiverfdrmance
Materials Holdings LLC, the owner of its sister quany, Momentive Specialty Chemicals Inc., the gldéader in
thermoset resins. Additional information is avialiégaat www.momentive.com.

Forward-Looking Statements
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Certain statements in this press release are fddwaking statements within the meaning of and nadsuant to
the safe harbor provisions of Section 27A of theuites Act of 1933, as amended, and Section ZXBeoSecurities
Exchange Act of 1934, as amended. In additionpmamagement may from time to time make oral forwaadking
statements. All statements, other than stateneétistorical facts, are forward-looking statemerEerward-looking
statements may be identified by the words “belietexpect,” “anticipate,” “project,” “plan,” “estirate,” “may,” “will,”
“could,” “should,” “seek” or “intend” and similangressions. Forward-looking statements reflectoomrent
expectations and assumptions regarding our busitieseconomy and other future events and conditiol are based
on currently available financial, economic and cefitjve data and our current business plans. Actgllts could vary
materially depending on risks and uncertaintiestiay affect our operations, markets, servicesggrand other factors
as discussed in the Risk Factors section of out reeent Annual Report on Form 10-K and our otiergs with the
Securities and Exchange Commission (the “SEC”).il&\ke believe our assumptions are reasonable awgon you
against relying on any forward-looking statemeist# & very difficult to predict the impact of ko factors, and it is
impossible for us to anticipate all factors thatildaaffect our actual results. Important factdrattcould cause actual
results to differ materially from those in the f@md-looking statements include, but are not limiteca weakening of
global economic and financial conditions, interiaps in the supply of or increased cost of raw mal® changes in
governmental regulations and related compliancdiaigdtion costs, difficulties with the realizatiof cost savings in
connection with our strategic initiatives, inclugitransactions with our affiliate, Momentive Spégi&€hemicals Inc.,
pricing actions by our competitors that could affear operating margins, the impact of our subshimdebtedness, our
failure to comply with financial covenants under otedit facilities or other debt, and the othestdas listed in the Risk
Factors section of our most recent Annual Repoffam 10-K and in our other SEC filings. For a endetailed
discussion of these and other risk factors, se®isle Factors section in our most recent AnnualdRegn Form 10-K
and our other filings made with the SEC, including quarterly reports on Form 10-Q. All forwaraking statements
are expressly qualified in their entirety by thasitonary notice. The forward-looking statemenglmby us speak only
as of the date on which they are made. Factoggants that could cause our actual results tordifey emerge from
time to time. We undertake no obligation to puliegpdate or revise any forward-looking statemenaaesult of new
information, future events or otherwise, excepbtagrwise required by law.
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Contacts

Investors:

John Kompa

614-225-2223
john.kompa@momentive.com

Media:

John Scharf

518-233-3893
john.scharf@momentive.com
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