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260 Hudson River Road

Waterford, NY 12188 RELEASE

FOR IMMEDIATE RELEASE
Momentive Performance Materials Inc. Announces Fourth Quarter and Year Ended 2014 Results

Fourth Quarter 2014 Highlights
» Successfully completed a balance sheet restrugtwin October 24, 2014, reducing total consolidated
holding company debt by approximately $3 billiomdancreasing liquidity to over $420 million
* Total Segment EBITDA for the quarter increased 1@%61 million
» Recently completed an expansion of the Rayong,|diifacility serving liquid silicone rubber custers
throughout Asia in the automotive, aerospace, gnéwegplthcare and consumer products industries

 Named Jack Boss as Chief Executive Officer anditReasof Momentive Performance Materials Inc.

WATERFORD, N.Y. (March 30, 2015) — Momentive Perfance Materials Inc. (“Momentive” or the “Company”)
today announced results for the fourth quarterysat ended December 31, 2014.

“We were pleased to post continued improvemenuinsdicones business in the fourth quarter anchfigear 2014
and begin a new era for Momentive Performance NH$erby successfully completing our balance sheet
restructuring,” said Jack Boss, Chief Executiveicaff and President, Momentive Performance Materidi&/e
appreciate the steadfast support of our lendestomers, suppliers and employees during the pegd#rmur case
and are moving forward with the financial flexibjliand cash flow necessary to continue to drive@wation across
our specialty portfolio and provide value-added alifferentiated products and services. We are edcliy the
opportunities afforded to us by our new capitaucure and remain focused in 2015 on investing ath bour

operations and leading growth technologies.”

Fourth Quarter 2014 Results

Net Sales. Net sales for the three months ended Decembe2(®Y were $603 million, a decrease of 2% compared
with $614 in the prior year period. The declinenit sales was primarily driven by the strengthemmfighe U.S.
dollar against other currencies which more tharseiffprice and mix improvements in silicones. Onoastant

currency basis, net sales would have increased2%hé period.

Segment EBITDA. Segment EBITDA for the three months ended DecerBfie2014 was $61 million, an increase
of 17% compared with $52 million in the prior ygmariod. The increase in Segment EBITDA was prirgadiiven
by strong growth in our specialty silicones poitippartially offset by demand cyclicality for sesanductor related

quartz products.



Fiscal Year 2014 Results

Net Sales. Net sales for the twelve months ended December2814 were $2.48 billion, an increase of 3%
compared with $2.40 billion in the prior year. Timerease in net sales was primarily driven by ardase in

silicones volumes.

Segment EBITDA. Segment EBITDA for the twelve months ended Decer3der2014 was $238 million, even with
the prior year. Segment EBITDA performance for ylear largely reflects gains from our silicones fatie that

were offset by demand cyclicality for semiconduatlated quartz products and an increase in comperpenses.

Fresh Start Accounting

Upon emergence from bankruptcy on October 24, 204Company adopted fresh start accounting wheshlted
in the creation of a new entity for financial refhog purposes. As a result of the application askr start
accounting, as well as the effects of implementhrgg Company's plan of reorganization, the Compédiimyésicial
statements on or after October 24, 2014 refledffardnt basis of accounting than the financiatestaents prior to
that date. References to “Successor” or “Succe€smpany” relate to the financial position and resudf
operations of the reorganized Company subsequen©dmber 24, 2014. References to “Predecessor” or
“Predecessor Company” refer to the financial positind results of operations of the Company padd¢tober 24,
2014. Upon the application of fresh start accogptithe Company allocated the reorganization valuets
individual assets based on their estimated faiuesl Reorganization value represented the fairevaluthe
Successor Company'’s assets before considerinditieshi The excess reorganization value over thevalue of
identified tangible and intangible assets was regbas goodwill. The major adjustments that havessociated
impact on the Successor Company's results of apesatelate to adjustments to the net book valuentories,

property, plant and equipment and intangible agsedsljust them to their respective estimatedvalues.

The results of operations data provided hereinblegs calculated by adding the relevant resulthefPredecessor
Company” for the period prior to and including Cmo 24, 2014 to the relevant results of the “Susmes
Company” for the period October 25, 2014 througlcéber 31, 2014.

Segment Results

Following are net sales and Segment EBITDA by rgide segment for the fourth quarter and twelve then
ended December 31, 2014 and 2013. See “Non-U.S. R5RM&asures” for further information regarding Segtme
EBITDA and Schedule 5 to this release for a red@timin of Segment EBITDA to net loss.



Fourth Quarter 2014 Results
Net Sales®:

(In millions)
Silicone:

Quartz
Total

Successor

Pr edecessor
Period from Period from
October 25, 2014 October 1, 2014 Three Months
through through Ended December
December 31, 2014 | October 24, 2014 31, 2013

$ 431 | $ 13C $ 561
34 8 53

$ 465 | $ 13¢ $ 614

(1)Intersegment sales are not significant and, as, suieheliminated within the selling segment.

Segment EBITDA

(In_millions)

Silicone!
Quartz
Other

Total

Successor Predecessor
Period from Period from Three Months
October 25, 2014 October 1, 2014 Ended
through through December 31,
_December 31, 2014 1| _October 24 2014 2013
$ 45 | $ 22 % 55
6 — 1C
(5) ) (19
$ 4€ | $ 15 $ 52




Fiscal Year 2014 Results

Net Sales®
Successor Predecessor
Period from Period from
October 25, January 1, Year ended December
2014 through 2014 through 31,
December 31, October 24,
(In millions) 2014 2014 2013
Silicone: $ 431 1% 1,86t $ 2,197
Quart: 34 14F 201
Total $ 465 1 $ 2011 $ 2,39¢
(1) Intersegment sales are not significant and, as, sueleliminated within the selling segment.
Segment EBITDA:
Successor Predecessor
Period from Period from
October 25, January 1, Year ended
2014 through 2014 through December 31,
December 31, October 24,
(In millions) 2014 2014 2013
Siliconed? $ 4z | $ 22¢ $ 24¢
Quart: 6 1¢ 37
Other (5) (55) (47)
Total $ 46 | $ 192 $ 238

Liquidity and Capital Resources

At December 31, 2014, Momentive had total debt mraximately $1.2 billion, compared with $3.3 kit at
December 31, 2013. The decrease in total debt wastd Momentive’s emergence from bankruptcy and the
consummation of its plan of reorganization on Oetab4, 2014. In addition, at December 31, 2014 Muie had
$421 million in liquidity, including $223 million founrestricted cash and cash equivalents and $Lf#i@mof

availability under Momentive’s asset-backed loatility (the “ABL Facility”).

Momentive expects to have adequate liquidity tod&iits operations for the foreseeable future fr@shcon its
balance sheet, cash flows provided by operatinyities and amounts available for borrowings undsrABL

Facility.

Earnings Call

Momentive will host a teleconference to discussrtfowquarter and year ended December 31, 2014 seeult
Monday March 30, 2015, at 10 a.m. Eastern Time.

Interested parties are asked to dial-in approxilypdt@ minutes before the call begins at the follagvhumbers:



U.S. Participants: 877-280-4959

International Participants: 857-244-7316

Participant Passcode: 52950347

Live Internet access to the call and presentatiaterrals will be available through the Investor &ieins section of

the Company’s website: www.momentive.com.

A replay of the call will be available through thevestor Relations Section of the Company’s webfitethree
weeks beginning at 2 p.m. Eastern Time on Marct28@5. The playback can be accessed by dialing28883010
(U.S.) and +1-617-801-6888 (International). Thespade is 75859285.

Non-U.S. GAAP Measures

Segment EBITDA is defined as EBITDA adjusted fortam non-cash and certain other income and exgense
Segment EBITDA is an important measure used byGbmpany's senior management and board of diretdors
evaluate operating results and allocate capitaluregs among segments. Other primarily represemtain general
and administrative expenses that are not allocatetde segments. Segment EBITDA should not beider=d a
substitute for net income (loss) or other reswdfsorted in accordance with accounting principlesegally accepted

in the United States (“U.S. GAAP”). Segment EBITDAay not be comparable to similarly titted measures

reported by other companies. See Schedule 5gadlEase for a reconciliation of Segment EBITDAéb loss.

Adjusted EBITDA is defined as EBITDA adjusted fagrtain non-cash and certain non-recurring items athdr
adjustments calculated on a pro-forma basis, imeuthe expected future cost savings from busiogssnization
or other programs and the expected future impaeicqtiisitions, in each case as determined undegdiierning
debt instrument. As the Company is highly leveragby®@ Company believes that including the suppldaaien
adjustments that are made to calculate AdjustedTBBI provides additional information to investorsoal the
Company’s ability to comply with its financial cavents and to obtain additional debt in the futuwkdjusted
EBITDA is not a defined term under GAAP. AdjusteBIEDA is not a measure of financial condition, lidity or
profitability, and should not be considered as Heraative to net income (loss) determined in adaace with
GAAP or operating cash flows determined in accocdanith GAAP. Additionally, EBITDA is not intended be a
measure of free cash flow for management's disgrety use, as it does not take into account ceitims such as
interest and principal payments on the Companyslitedness, depreciation and amortization expdresagse the
Company uses capital assets, depreciation and iaatarh expense is a necessary element of the Quyfgpeaosts
and ability to generate revenue), working capiegds, tax payments (because the payment of tayesti®f the
Company’s operations, it is a necessary elemerth@®fCompany’s costs and ability to operate), nauuméng
expenses and capital expenditures. Fixed Chargiey tine indentures should not be considered a#temmative to
interest expense. See Schedule 7 to this releasa feconciliation of net loss to Adjusted EBITDAdathe
calculation of the Adjusted EBITDA to Fixed Chargesio.



Forward-L ooking and Cautionary Statements

Certain statements in this press release are fdrAeaking statements within the meaning of and maulsuant to
the safe harbor provisions of Section 27A of theusiies Act of 1933, as amended, and Section 2flEh@
Securities Exchange Act of 1934, as amended. litiaddour management may from time to time makal or

forward-looking statements. All statements, otthantstatements of historical facts, are forwardilog statements.

" ou " ou LI

Forward-looking statements may be identified by #erds “believe,” “expect,” “anticipate,” “project,'plan,”

“estimate,” “may,” “will,” “could,” “should,” “seeK or “intend” and similar expressions. Forward-ldud
statements reflect our current expectations andngsisons regarding our business, the economy aner duture
events and conditions and are based on currerdijaie financial, economic and competitive datd aar current
business plans. Actual results could vary matgridépending on risks and uncertainties that magcafbur
operations, markets, services, prices and othéorfa@s discussed in the Risk Factors section ofhmst recent
Annual Report on Form 10-K and our other filingghwihe Securities and Exchange Commission (the "REC
While we believe our assumptions are reasonable&anBon you against relying on any forward-lookstgtements
as it is very difficult to predict the impact of dwn factors, and it is impossible for us to anttgall factors that
could affect our actual results. Important factiwat could cause actual results to differ materithm those in the
forward-looking statements include, but are noitkih to: our ability to obtain additional financinigcreased legal
costs related to the Chapter 11 proceedings aner @bitential litigation, a weakening of global ecoiic and
financial conditions, interruptions in the suppli @ increased cost of raw materials, changes weguomental
regulations and related compliance and litigatiosts, difficulties with the realization of cost says in connection
with our strategic initiatives, including transacts with our affiliate, Hexion Inc., pricing acti®nby our
competitors that could affect our operating margind the other factors listed in the Risk Factetisn of our
SEC filings. All forward-looking statements are eagsly qualified in their entirety by this cautiopanotice. The
forward-looking statements made by us speak onlgfake date on which they are made. Factors ontsvihat
could cause our actual results to differ may emdrgm time to time. We undertake no obligation tabficly
update or revise any forward-looking statement eesalt of new information, future events or othisey except as

otherwise required by law.

About M omentive

Momentive Performance Materials Inc. is a globabler in silicones and advanced materials, with-ge&s
heritage of being first to market with performaragmplications for major industries that support androve
everyday life. The Company delivers science-basédiens, by linking custom technology platforms to
opportunities for customers. Momentive Performakegerials Inc. is an indirect wholly-owned subaigi of

MPM Holdings Inc. Additional information about Momi&ve and its products is available at www.momentom.



Contact

Mediaand Investors:

John Kompa

614-225-2223
john.kompa@momentive.com

(See Attached Financial Statements)



MOMENTIVE PERFORMANCE MATERIALSINC.

SCHEDULE 1: CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

(Ln millions)
Net sale
Cost of sales

Gross profi
Cost of sales, excluding depreciation and amoitinat
Selling, general and administrative expense
Depreciation and amortization expense
Research and development expense
Restructuring and other costs
Other operating income

Operating (loss) incon
Interest expense, net
Other non-operating expense, net
Reorganization items, net

(Loss) income before income taxes and earnings fneconsolidated

entities
Income tax expense

(Loss) ncome before earnings from unconsolidated er

Earnings from unconsolidated entities, net of taxes
Net (loss) incom

Successor Predecessor
Period from Period from Three Months
October 25, 2014 October 1, 2014 Ended
through through December 31,
December 31, 2014 | October 24, 2014 2013

$ 46E | $ 13¢ $ 614
402
63

100 455

80 17 97

10 42

13 5 19

5 — 4

(1) — —

(39) 6 ©)

15 9 160

8 — —

3 (2,086) —

(60) 2,083 (163

— 38 104

(60) 2,04t (267)

— 1 1

$ 60 1% 2,04¢ $ (266€)




MOMENTIVE PERFORMANCE MATERIALSINC.
SCHEDULE 2: CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

Successor Predecessor
Oci’gtragdzfsr,ozrgm Jai?lr;?;j ir 014 DY :gmigdgdl
through December through !

(In_millions) 31, 2014 October 24, 2014 2013
Net sales $ 465 | $ 2,011 $ 2,398
Cost of sales 402

Gross profit 63
Cost of sales, excluding depreciation and amoitinat 1,439 1,732
Selling, general and administrative expense 80 434 373
Depreciation and amortization expense 147 171
Research and development expense 13 63 70
Restructuring and other costs 5 20 21
Other operating income, net () — —

Operating (loss) income (34) (92) 31
Interest expense, net 15 162 394
Other non-operating expense, net 8 — —
Loss on extinguishment and exchange of debt — — —
Reorganization items, net 3 (1,972) —

(Loss) income before income taxes and earnings from

unconsolidated entities (60) 1,718 (363)
Income tax expense — 36 104

(Loss) income before earnings from unconsolidatgies (60) 1,682 (467)
Earnings from unconsolidated entities, net of taxes — 3 3

Net (loss) income $ (60)1 % 1,685 $ (464)




MOMENTIVE PERFORMANCE MATERIALSINC.
SCHEDULE 3: CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited)

(In_millions, except share data)

Assets
Current assel

Cash and cash equivalents (including restricted 08$5 at December 31, 2014)
Accounts receivable (net of allowance for doub#ftounts of $1 and $4, respectively)

Inventories
Raw materials
Finished and in-process goods
Deferred income taxe
Other current assets
Total current asse
Investment in unconsolidated enti
Deferred income taxes
Other long-term assets
Property and equipme
Land
Buildings
Machinery and egpmen

Less accumulated depreciation

Goodwill
Other intangible assets, net
Total asse
Liabilitiesand Equity (Deficit)
Current liabilties
Accounts payable
Debt payable within one year
Interest payab
Income taxes payable
Deferred income taxes
Accrued payroll and incentive compensa
Other current liabilities
Total current liabilitie
Long-term liabilities
Long-term debt
Pension liabilities
Deferred income taxe
Other long-term liabilities
Total liabilities
Equity (Deficit)

Common stock - $0.01 par value; 100 shares auttthr#8 and 100 issued and outstanding at December

31, 2014 and 2013, respectively
Additional paid-in capital

Accumulated other comprehensive (loss) income

Accumulatecdeficit
Total equity (deficit

Total liabilities and equity (deficit)

Successor Predecessor
December 31, December 31,
2014 2013
$ 228 94
3 331
144 12¢
258 24C
33 6
60 61
1,c47 86(
18 8
14 3
27 33
75 77
295 3717
79¢ 1,582
1,16¢ 2,03¢
(17) (1,087)
1,152 954
218 381
408 458
2884 2,69/
223 259
38 3,25(
11 88
7 6
18 12
57 44
82 8t
436 3,74«
1,163 7
352 28(
98 77
66 6€
2,11E 4,17¢
857 71€
(28) 20z
(60) (2,399
769 (1,480
2,884 2,694

10



MOMENTIVE PERFORMANCE MATERIALSINC.

SCHEDULE 4: CONDENSED CONSOL IDATED STATEMENTS OF CASH (Unaudited)

(In_millions)
Cash flows used in operating activities
Net (loss) income
Adjustments to reconcile net (loss) income to @mshcused in operating
activities:
Depreciation and amortization
Non-cash reorganization items
Write-off of unamortized deferred financing costs
Amortization of debt discount and issuance costs
DIP Facility financing fees included in net income
Unrealized actuarial losses from pension liabdgitie
Deferred income tax (benefit) expense
Unrealized foreign currency losses
Other non-cash adjustments
Net change in assets and liabilities:
Accounts receivable
Inventories
Due to/from affiliates
Accounts payable
Income taxes payable
Other assets, current and non-current
Other liabilities, current and non-current
Net cash used in operating activi
Cash flows used in investing activities
Capital expenditures
Capitalized interest
Proceeds from sale of business
Consolidation of variable interest entity
Purchases of intangible assets
Change in restricted cash
Proceeds from sale of assets
Net cash used in investing activit
Cash flows (used in) provided by financing activities
Net short-term debt repayments
Borrowings of long-term debt
Repayments of long-term debt
Repayment of affiliated debt
Proceeds from Rights Offerings
Proceeds from capital contribution
Long-term debt financing fees
DIP Facility financing fees
Net cash (used in) provided by financing activ
(Decrease) increase in cash and cash equiv
Effect of exchange rate changes on cash
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of pi

Successor Predecessor
Period from Period from
October 25, January 1,
2014 through 2014 through Year Ended
December 31, October 24, December
2014 2014 31, 2013
(60) 1 $ 1,68t $ (464)
22 147 171
— (2,078) —
— — 81
4 — 1C
J— 19 J—
1t — —
(20 20 8€
2 99 12
— 5 4
4 27) 39
52 (95) 1)
6 — 6
(82 68 (7)
1 — 6
9 (6) (23
34 (44) 6
(3) (207) (150
a7 (78) 79
— 1) 2
— (2 (€)
— — ©)
— 1 1
(17) (18) (88)
@ (6) @)
— 180 41¢
— (315) (287)
— (50) —
— 600 —
— — 10z
— — (12
— (19) —
(1) 39C 22(
(22) 16t (28
4) (6) (€)
24¢ 89 11C
223 1 % 24t $ 89

11



MOMENTIVE PERFORMANCE MATERIALSINC.

SCHEDULE 5: RECONCILIATION OF SEGMENT EBITDA TO NET (LOSS) INCOME (UNAUDITED)

Successor Predecessor
Period from Period from Three Months
October 25, 2014 October 1, 2014 Ended
through through December 31,
(In millions) December 31, 2014 | October 24, 2014 2013
Segment EBITDA:
Silicones $ 45 | $ 22 % 55
Quartz 6 — 1C
Other (5) () (13
Total $ 4€ | $ 15 $ 52
Reconciliation:
Items not included in Segment EBITDA:
Non-cash charges $ (46) 1% 2% (8)
Unrealized loss on pension and postretirement ienef (15) — —
Restructuring and other costs 5) — (4)
Reorganization items, net ?3) 2,086 —
Total adjustmen (69 2,08¢ (22
Interest expense, net (15) 9) (160
Income tax expense — (38) (109
Depreciation and amortization (22) (10) (42)
Net (loss) incom $ 60 1% 2,04¢ $ (266€)

12



MOMENTIVE PERFORMANCE MATERIALSINC.

SCHEDULE 6: RECONCILIATION OF SEGMENT EBITDA TO NET (LOSS) INCOME (UNAUDITED)

(In millions)

Seament EBITDA:
Silicone:

Quart:

Othel

Total

Reconciliation:

Items not included in Segment EBITC
Non-cash charges and other income and exj
Unrealized losses on pension and posement benefi
Restructuring and other co
Reorganization items, r
Total adjustmen

Interest expense, 1
Income ta expens

Derreciation and amortizatic
Loss on extinguishment and exchange of

Net (loss) income

Successor Predecessor
Period from Period from
October 25,2014 | January 1, 2014 Year ended
through December through December 31,

31, 2014 October 24, 2014 2013

$ 45 1% 22¢ $ 24¢
6 19 37

©) (59 (47

$ 46 | $ 192 $ 23¢E
$ (46) 1% (1149 $ 12
(19 — —

(5 (20) (29)

(3) 1,97: —

(69) 1,83¢ (33

(15 (162) (399

— (36) (1049

(22 (147 a7y

$ 60 | s 1,685 $ (464)

13



MOMENTIVE PERFORMANCE MATERIALSINC.
SCHEDULE 7: RECONCILIATION OF LAST TWELVE MONTHSNET INCOME TO ADJ. EBITDA

Year Ended
(In millions) December 31, 2014
Net income $ 1,625
Interest expense, net 177
Income tax expense 3€
Depreciation and amortization 16¢
EBITDA 2,007
Adjustments to EBITDA:
Restructuring and other co$ts 25
Reorganization items, nét (1,969
Unrealized loss on pension and postretirement ktsiff 15
Non-cash charges and other income and exg&nse 162
Exclusion of Unrestricted Subsidiary restifs (19)
Adjusted EBITDA $ 221
Pro forma fixed charge® $ 58
Ratio of Adjusted EBITDA to Fixed Chargé 381
(@) Relates primarily to one-time payments for serviaed integration expenses, as well as costs retategstructuring
our capital structure incurred prior to the Bankeyg=iling.
(b) Represents incremental costs incurred directly @salt of the Bankruptcy Filing, including certgnofessional fees,

the Backstop Commitment Agreement (BCA) CommitmBnémium and financing fees related to the debtor-in
possesion (DIP) Facilities. Also includes the intpa¢ the Reorganization Adjustments and the FresfrtS
Adjustments.

(c) Represents non-cash actuarial losses resultingfieamion and postretirement liability remeasuresent

(d) Non-cash charges and other income and expensala@scthe effects of unrealized foreign exchangestietion losses
related to certain intercompany arrangements, dvaslked compensation expense, unrealized derivgtves and
losses and asset disposals.

(e) Reflects the exclusion of the EBITDA of our subartks that are designated as Unrestricted Subigisliander the
ABL Facility.

0] Reflects pro forma interest expense based on oulistgindebtedness and interest rates at Decenmbh@034.

(9) The Company’'s ability to incur additional indebteds, among other actions, is restricted under rdenitures

governing our notes, unless the Company has ansfetjuEBITDA to Fixed Charges ratio of 2.0 to 1.Gs &f
December 31, 2014, we were able to satisfy thisated incur additional indebtedness under thesenitudes.
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